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4th Quarterly Cost Roundup ’

Hydfo Costs Unaffected by Low Volume

Cost inflation doesn’t necessarily slow
down, much less halt, when demand

- slackens. That's what the Burcau of
Reclamation’s Denver  office  found

" when it analyzed results for the October

quarter lettings of its irrigation and

. hydro projects.

BuRec’s October composite construc-
tion cost index climbed 1.2% above its
July record and capped a 7.2% increase

" over 12 months. The average number

. of bidders shrank to 4.4 per contract
let, the smallest since 1951 for BuRec
work in 18 western states.

Even the threat in October of a new
cutback in federal construction starts
didn’t influence contractors to sharpen

* their bidding pencils. The latest quarter’s
- lettings went at contract prices that
averaged only 4.8% below BuRec cost
estimates.

A partial explanation of this is that
the nine jobs that were let were just too

“small to interest many contractors. In
addition, there were some important
forces at work over which contractors
have no control: costs of steel, equip-
ment and manpower.

© Plant costs soar—Hydroelectric power
plants showed an increase of 8.5% since

last year. Here, steel and skilled labor

. costs hit plant equipment prices hardest
as turbines and generators cost 11.3%
more than last year,

Pumping plants experienced similar
hikes, as these items cost 6.7% more
than in the third quarter of 1968, and
1.6% over the previous quarter. Here,
too, equipment was the guilty party,
showing a 9% gain over last year at this

- time.

Pole and fixture prices reached an
index value nearly 18% higher than
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Why Power Plants Cost More & More...

Power Plant Structures

move 5% up ... / _-:"'

Steel Penstock costs
rise 8% over last year

‘last year, Costs for these items may be

stabilizing, however, as this quarter saw
only a 1.6% gain. ‘

-# Spending money—The big factor for
1970 is how much BuRec will have to

spend. Preliminary appropriations by

" the House and Senate pale before 1969's
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$277 million total. Until- a joint con-
ference of the two chambers this month,
it is impossible to determine the size of
the Bureau of Reclamation’s budget next
year. One thing is certain: there won't be

- enough money for everyone, and con-

tractors may have to sharpen pencils in
order to keep working-in this area.

- lrrigation and Hydroelectric Cost* Indexes
U.S. Bureau of Reclamation, Denver, Colo., 1949-5% = 1.0

% Changes
—~———Qctober——— 1969 Oct, "68- Jul, "69-
1967 19568 Apr, Jul.  Oct.  Och 69 Oct.'69
COMPOSITE INDEX........c.0vs 140 147 153 1,57 162 1.4 +7.2 12
DAMS Earth...... corae 122 129 1,35 137 140 42 452 14

Dam structure cer 100 1.06 1.09 Lt 13 114 446 409

Splllway. .. 1.40 148 1,57 1.61 185 1.68 +70 48

Outlet works 1.58 1.67 178 1.82 1.89 1.94 +92.0 426

Concrete, .. ... Ve 1,23 1.28 135 1.38 1.42 1.43 +59 407
DEIvOrsion .. ....coiiiieniaanins 1,54 140 167 121 176 178 466 41}
PUMPING PLANTS

Bullding & Equipment. .., ..... 1,62 170 1.78 182 187 190 +6.7 +16

Structure, rein cone, & improv.,, 1.42 1.45 1.51 1353 1.58 1.57 +40 406

Equipmant,.......c.ovennennan 195 207 22 228 236 24) i‘).o +2.9

Pumps & prime equip........ f 198 . 230 2.24 2,29 2,39 2.45 9.4 +2.5
accossory elec & misc equip., 1.85 1.97 2,10 215 224 2,29 -+9.0 422

STEEL PENSTOCKS, :
DISCHARGE PIPES . 197 208 215 2.2} W27 232 . 479 422
CANALS.......... e 121 125 129 132 135 136 +54 407
Earthwork. .. ... ves 112 L1 1.22 126 130 1LY 474 +08
C SHUTIUNES. L. i aa s e 128 1L 1.35 1377 140 141 44 +07
CONDUITS (tunnels, conc-lined). .. 132 134 1,37 140 141 1.42 436 o7
LATERALS & DRAINS ‘s 137 . 141 1.46 1.48 1.50 1.5 +-3.4 +0.7
Earthwork vee 103 107 11 15 nig 149 +72 o8
Struciures 1,57 1.61 1,65 167 169 170 +3.0 406
POWER PLANTS, HYDRO, .

Building & Equipment.,........ 169 179 1.89 194 202 205 +8.5 415

Structure, rein conc & improv. .. 1.43 1.46 1.52 1.55 t.58 159 +4.6 0.6

Equlp..........oovvnens . 1.82 - 193 208 215 226 231 +4na 422
furbines & generators. ., 1.81 195 2,12 2,19 2,31 236 4113 - 422
accessory elecirical equip. . .. 171 1.82 1.2 195 202 2,06 ~+7.9 420

. miscellaneous equip........ . 175 1.85 1.96 2,02 21 215 +9.7  +19
PIPELINES, concrete, ..., ...... . 1,34 1.44 1.47 1.49 1,52 1.53 -+4.1 -+07
SWITCHYARDS & SUBSTATIONS.,. 1,80 191 199 - 204 0 209 212 465 +14
TRANSMISSION LINES .

Wood-pole, 115-kv. ., 141 - 145 158 1.65 175 - 174 4118 0.6
poles and fixturas . S3 138 152 68 1,82 1729 4978 -6
conductors, devices vee 145 151 1,58 140 186 167 +57 406

Steel-tower, 230 kv............ 1,65 1.74 1.01 186 190 192 - 461 N1

GENERAL PROPERTY-BUILDINGS, . 1.65 173 184 190 199 202 +98 418
ROADS, Primory....vovvienninn L1350 139 4S5 149 152 153 +55 07

Secondary (vnsurfaced).. . 1,37 14 149 1,53 155 . 187 +54 413
BRIDGES, Stee)...........c.00nee 172 179 - 1,84 190 1% 198 +65 413

Al. I;uml cost (combinad materials & lubor) to Fed, gevi ot V. 8. BuRec projects in 18 western stetes Inch
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